
 

 

You’ve Received an Inheritance, Now What? 

 

If you've recently received an inheritance, you may be facing many important decisions. 
Receiving an inheritance might promote spending without planning, but don't make any hasty 
decisions. Here are some suggestions that could help you manage your inheritance. 

Identify a Team of Trusted Professionals 

Tax laws can be complicated, so you might want to consult with professionals who are familiar 
with assets that transfer at death. These professionals may include an attorney, an accountant, 
and a financial and/or insurance professional. 

Consider Tax Consequences 

While you might not owe income taxes on the assets you inherit, your income tax liability may 
eventually increase, particularly if the assets you inherit generate taxable income. For instance, 
distributions you receive from inherited tax-qualified plans such as 401(k)s or IRAs will likely 
increase your taxable income. 

Also, your inheritance may increase the size of your estate to the point where it could be subject 
to state and/or federal transfer (estate) taxes at your death. You might need to consider ways to 
help reduce these potential taxes. 

How You Receive Your Inheritance Makes a Difference 

Your inheritance may be received through a trust, in which case you'll receive distributions 
according to the terms of the trust. You might not have total control over your inheritance as you 
would if you inherited the assets outright. If you inherit assets through a trust, it's important that 
you familiarize yourself with the trust document and the terms under which you are to receive 
trust distributions. 

 



Develop a Financial Plan 

Consider your future needs and how long you want your wealth to last. It's a good idea to take 
some time after inheriting money to formulate a financial plan. You'll want to consider your 
current lifestyle and your future needs, then formulate a financial strategy to meet short- and 
long-term goals. 

Evaluate Your Estate Plan 

Depending on the value of your inheritance, it may be appropriate to re-evaluate your estate 
plan. Estate planning involves conserving your money and putting it to work so that it best fulfills 
your goals. It also means helping reduce your exposure to potential taxes and possibly creating 
a comfortable financial future for your family and other intended beneficiaries. 

Questions? Contact First Financial’s Investment & Retirement Center by calling 732.312.1534.  
You can also email mary.laferriere@lpl.com or maureen.mcgreevy@lpl.com 

Securities and advisory services are offered through LPL Financial (LPL), a registered investment 

advisor and broker/dealer (member FINRA/SIPC). Insurance products are offered through LPL or its 

licensed affiliates. First Financial Federal Credit Union (FFFCU) and First Financial Investment & 

Retirement Center are not registered as a broker/dealer or investment advisor. Registered 

representatives of LPL offer products and services using First Financial Investment & Retirement Center, 

and may also be employees of FFFCU. These products and services are being offered through LPL or its 

affiliates, which are separate entities from and not affiliates of FFFCU or First Financial Investment & 

Retirement Center. 

Securities and insurance offered through LPL or its affiliates are: 

 
 

The information provided is not intended to be a substitute for specific individualized tax planning or legal 
advice. We suggest that you consult with a qualified tax or legal professional. LPL Financial 
Representatives offer access to Trust Services through The Private Trust Company N.A., an affiliate of 
LPL Financial. Content in this material is for general information only and not intended to provide specific 
advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. This 
communication is strictly intended for individuals residing in the state(s) of CT, DE, FL, GA, MA, NJ, NY, 
NC, OR, PA, SC, TN and VA. No offers may be made or accepted from any resident outside the specific 
states referenced. 
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